Independent Auditor’s Report B & fE =

Independent Auditor’s report to the Hong Kong
Tourism Board

(Established under the Hong Kong Tourist Association Ordinance and reconstituted under
the Hong Kong Tourist Association (Amendment) Ordinance 2001 and the Hong Kong
Tourism Board Ordinance)

We have audited the financial statements of the Hong Kong Tourism
Board (the “Board”) set out on pages 94 to 115, which comprise the
balance sheet as at 31 March 2007, and the income statement, the
statement of changes in reserve and the cash flow statement for the
year then ended, and a summary of significant accounting policies and

other explanatory notes.

Board members' responsibility for the financial statements
The members of the Board are responsible for the preparation and the
true and fair presentation of these financial statements in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants. This responsibility includes
designing, implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making

accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. This report is made solely to you, as a body, and for
no other purpose. We do not assume responsibility towards or accept

liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material
misstatement.
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Board's preparation and true
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Board’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting
estimates made by the Board members, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the
state of affairs of the Board as at 31 March 2007 and of the Board’s
surplus and cash flows for the year then ended in accordance with Hong

Kong Financial Reporting Standards.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

4 QOctober 2007
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Income Statement EzEx

for the year ended 31 March 2007 (Expressed in Hong Kong dollars) #Z200743A318IEFE (LAEBFIR)

Note
B aE 2007 2006
Principal source of income FERARER
Government subvention T & Bl 3 669,559,979 682,779,924
Other revenue HAA
Interest income MEKA 8,208,061 8,054,630
Realisation of deferred income RIEW AR — WA
— office premises 11 10,000,000 10,000,000
Sponsorships 2B 5,830,000 7,659,200
Promotion and advertising income FERESEWRA 9,294,305 6,890,031
Sundry income FEIEIA 9,077,352 9,639,953
,,,,,, i sl
Other net income H s 58
Gain on disposal of fixed assets HEReREK: 0000 29,816 242,268
Ul et ®iaA ksl 728485 00E
Promotional, advertising and 5 BERTMXH
literature expenses 339,096,240 366,921,598
Research and development HrRERE 35,912,541 35,864,282
Local services and events A AR TS B K HE B 124,446,439 125,015,332
Staff costs BTIA 5 158,830,613 149,453,261
Rent, rates and management fees e ZMRERE 12,622,081 12,217,191
Depreciation e 7 12,407,349 13,158,725
Auditors’ remuneration ZEREM BN & 336,600 341,180
Other operating expenses Hi & &R 20,025,797 21,364,466
1ol e eine s Rl 72A2Ee e
Net surplus for the year RNEEFAER 3 8,321,853 929,971

The notes on pages 98 to 115 form part of these financial statements.
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Balance Sheet EE& &

at 31 March 2007 (Expressed in Hong Kong dollars) #4200743A318 (LUB#35IR)

Note
FeE 2007 2006
Non-current assets FRBEE
Fixed assets EEEE 7 123,521,526 133,933,661
Defined benefit plan asset AEF=FTEIEE 12(a) 24,275,000 24,509,000
147796526 158,442,661
Current assets REBEE
Debtors, deposits and payments FEUERTR - e RIEFFIE
in advance 8 24,291,234 19,746,265
Deposits with banks and financial HR1T SR B TS HEABF R
institutions 9 215,475,163 251,021,909
Cash at banks and in hand RITFRRIRE 9 16,969,167 20,629,629
256735564 291,397,803
Current liabilities REBEE
Receipts in advance TBUGRIA 6,312,212 14,081,343
Accounts payable and accruals FERTBR R FERT B R 10 103,142,970 139,944,375
Bank overdrafts RITEX 9 2,179,762 1,239,453
111634944 155,265,171
Net current assets REBEERE 145,100,620 136,132,632
Non-current liability FRBEME
Deferred income PEIELA 11 121,666,667 131,666,667
NET ASSETS BEEFE 171,230,479 162,908,626
Represented by: Rk
RESERVE @&
General Fund —RES 171,230,479 162,908,626

Approved and authorised for issue on 4 October 2007

Anthony Lau
Executive Director

James Tien, GBS, JP
Chairman of the Board

The notes on pages 98 to 115 form part of these financial statements.
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Statement of Changes in Reserve f#&&E EI&K

for the year ended 31 March 2007 (Expressed in Hong Kong dollars) #Z200743A318IEFE (LAEEFIR)

Note
Mt 2007 2006
Accumulated surplus at the beginning RENZ ZIERER
of the year 162,908,626 161,978,655
Surplus for the year REFZ R 8,321,853 929,971
Accumulated surplus at the end RERZ RTERR
of the year 171,230,479 162,908,626
The notes on pages 98 to 115 form part of these financial statements. FBEE AN B AN BIRKRN —H
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Cash Flow Statement R4 G &3k

for the year ended 31 March 2007 (Expressed in Hong Kong dollars) #%200743A3181EFE (MABEIR)

Note
k=3 2007 2006

Operating activities RETR
Surplus for the year RNEERH 8,321,853 929,971
Adjustments for: FEE

— Interest income — FBUWA (8,208,061) (8,054,630)

— Depreciation -E 12,407,349 13,158,725

— Gain on sale of fixed assets - HEBEEEE W (29,816) (242,268)
Operating surplus before changesin ZEZESBEHAI2LERER

working capital 12,491,325 5,791,798
Decrease in defined benefit plan asset AENRETEEEZRD 234,000 500,000
(Increase)/decrease in debtors, deposits FEUERFR ~ e RTENFRIEZ

and payments in advance (3&m),/ SR (4,866,044) 1,301,929
(Decrease)/increase in receipts in TEWGRIA - B ERA KR ERTE A

advance, accounts payable, Z R, /1

and accruals (44,570,536) 4,071,917
Decrease in deferred income RIEWA Z B (10,000,000) (10,000,000)
Net cash (used in)/generated from RETE (TR, FEReFHE

operating activities (46711255) 777777777 1,665,644
Investing activities REEH
Interest received B UF & 8,529,136 7,673,280
Purchase of fixed assets BABEEEMNK (1,995,214) (3,196,598)
Proceeds from sale of fixed assets HEETEERT 29,816 242,268
Net cash generated from investing REFHMEREEHE

activities 6,563,738 4,718,950
Net (decrease)/increase in cash and HERREZB/YORD),

cash equivalents B hnFEE (40,147,517) 6,384,594
Cash and cash equivalents at REDZRERRLEEY 9

beginning of year 270,412,085 264,027,491
Cash and cash equivalents at end RERZEERRLEEY 9

of year 230,264,568 270,412,085

The notes on pages 98 to 115 form part of these financial statements.
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Notes on the Financial Statements Bf 75k Iz

(Expressed in Hong Kong dollars) (JA/8#%17R)

1

(@)

98

Status of the Board

The Hong Kong Tourism Board (the “Board”) is a subvented
body corporate established in 1957 under the Hong Kong Tourist
Association Ordinance and reconstituted under the Hong Kong
Tourist Association (Amendment) Ordinance 2001 and the Hong
Kong Tourism Board Ordinance. Its registered office and principal
place of operation is 11th Floor, Citicorp Centre, 18 Whitfield Road,
North Point, Hong Kong.

The principal activities of the Board are to market and promote

Hong Kong as a world class tourist destination.

Significant accounting policies

Statement of compliance

These financial statements have been prepared in accordance with
applicable Hong Kong Financial Reporting Standards (“HKFRSs"),
which collective term includes the applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"), and accounting principles
generally accepted in Hong Kong. A summary of the significant

accounting policies adopted by the Board is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first
effective or available for early adoption for the current accounting
period of the Board. The adoption of these new and revised HKFRSs
has no significant impacts on the financial statements of the Board
for the years ended 31 March 2006 and 31 March 2007.

The Board has not applied any new standard or interpretation that is

not yet effective for the current accounting period (see note 15).
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2

Significant accounting policies (continued

(b) Basis of preparation of the financial statements

()

(d)

The measurement basis used in the preparation of the financial

statements is the historical cost basis.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimates is revised if the revision affects
only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

Films, publicity and advertising materials
Films, publicity and advertising materials are charged to the income
statement on purchase, and no account is taken of stocks on hand

at the balance sheet date.

Fixed assets
(i) Fixed assets are stated in the balance sheet at cost less

accumulated depreciation and impairment losses.

(i) Gains or losses arising from the retirement or disposal of an
item of fixed asset are determined as the difference between
the estimated net disposal proceeds and the carrying amount
of the item and are recognised in the income statement on the

date of retirement or disposal.

Notes on the Financial Statements Bf#§Rz& st
(Expressed in Hong Kong dollars) (JA##%17R)
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Notes on the Financial Statements Bf#§#R%& st
(Expressed in Hong Kong dollars) (JA##%17R)

2
(e)

(f)

(9)

(h)

100

Significant accounting policies (ontinued
Depreciation
Depreciation is calculated to write off the cost of fixed assets on a

straight-line basis over their estimated useful lives as follows:

Leasehold properties 25 years
Leasehold improvements 10 years
Motor vehicles 4 years

Furniture, fixtures and equipment Additions are fully
depreciated in the year

of acquisition

The useful life of an asset is reviewed annually.

Debtors

Debtors are initially recognised at fair value and thereafter stated at
amortised cost less impairment losses for bad and doubtful debts,
except where the effect of discounting would be immaterial. In such
cases, the debtors are stated at cost less impairment losses for bad
and doubtful debts.

Impairment losses for bad and doubtful debts are measured as the
difference between the carrying amount of the financial asset and
the estimated future cash flows, discounted where the effect of

discounting is material.

Accounts payable and accruals

Accounts payable and accruals are initially recognised at fair
value and thereafter stated at amortised cost unless the effect of
discounting would be immaterial, in which case they are stated
at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand,
demand deposits with banks and other financial institutions, and
short-term, highly liquid investments which are readily convertible
into known amounts of cash and which are subject to an insignificant
risk of changes in value, having been within three months of maturity
at acquisition. Bank overdrafts that are repayable on demand and
form an integral part of the Board’s cash management are also
included as a component of cash and cash equivalents for the

purpose of the cash flow statement.
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2
(i)

)

Significant accounting policies (continued
Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Board has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow of
economic benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the expenditure

expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the probability
of outflow of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow of economic

benefits is remote.

Revenue recognition
Provided it is probable that the economic benefits will flow to the
Board and the revenue and costs, if applicable, can be measured

reliably, revenue is recognised in the income statement as follows:

() Government subvention made to finance the general
recurrent activities of the Board is recognised as revenue in the
income statement of the year in respect of which it becomes

receivable.

(i) Government subvention made to finance the non-recurrent
activities of the Board is recognised as revenue to the extent
of the related expenditure incurred during the year, with the

unutilised balance included in receipts in advance.

(iliy Government subvention made for the purchase of office
premises of the Board is included in the balance sheet as
deferred income and is credited to the income statement by
instalments over the expected useful life of the related asset

on a basis consistent with the depreciation policy (note 2(e)).

Notes on the Financial Statements Bf#§#RZ& st
(Expressed in Hong Kong dollars) (JA##%17R)
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Notes on the Financial Statements B1#§#R& Mz

(Expressed in Hong Kong dollars) (JA##%17R)

2
()

(k)

0
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Significant accounting policies (continued
Revenue recognition (continued)
(iv) Subscription fees are recognised on a time-apportioned basis.

(v) Interest income is recognised as it accrues using the effective

interest method.

(vi) Sponsorship income received for non-subvented events are
recognised in the income statement upon the completion date

of the respective events.

(vii) Promotion and advertising income received are accounted for

on the accruals basis.

Translation of foreign currencies

Foreign currency transactions during the year are translated into
Hong Kong dollars at the foreign exchange rates ruling at the
transaction dates. Monetary assets and liabilities denominated
in foreign currencies and non-monetary assets and liabilities
denominated in foreign currencies that are stated at fair value are
translated into Hong Kong dollars at the foreign exchange rates
ruling at the balance sheet date. Exchange gains and losses are

recognised in the income statement.

Leased assets

(i) Classification of assets leased to the Board
Leases which do not transfer substantially all the risks and rewards
of ownership to the Board are classified as operating leases,
except where land held for own use under operating leases, the
fair value of which cannot be measured separately from the fair
value of a building situated thereon at the inception of the lease,
in such cases, it is accounted for as being held under a finance
lease, unless the building is also clearly held under an operating
lease. For these purposes, the inception of the lease is the time
that the lease was first entered into by the Board, or taken over
from the previous lessee, or at the date of construction of those

buildings, if later.
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2 Significant accounting policies (continued
(l) Leased assets (continued)

(i)

Operating lease charges

Where the Board has the use of assets held under operating
leases, payments made under the leases are charged to income
statement in equal instalments over the accounting periods
covered by the lease term, except where an alternative basis
is more representative of the pattern of benefits to be derived
from the leased asset. Lease incentives received are recognised
in the income statement as an integral part of the aggregate

net lease payments made.

(m) Employee benefits

(i)

(ii)

Salaries, annual leave, and the cost of non-monetary benefits
are accrued in the year in which the associated services are

rendered by employees of the Board.

The Board operates a defined benefit and a defined contribution
staff retirement scheme for the Hong Kong office, a defined
benefit staff retirement scheme for the Japan office, and
defined contribution staff retirement schemes for other offices.
Contributions made under the schemes applicable to each year
are charged to the income statement for the year. Contributions
for the defined benefit scheme of the Hong Kong office are
made in accordance with the recommendations made by the
actuary whilst the costs of the defined benefit scheme of the
Japan office are determined in accordance with the scheme
rules. Assets of the schemes, other than the scheme of the
Japan office, are held separately from those of the Board.

(iiiy Contributions to Mandatory Provident Fund as required under

the Hong Kong Mandatory Provident Fund Schemes Ordinance,
are recognised as an expense in the income statement as

incurred.

Notes on the Financial Statements Bt#§#R& Mz

(Expressed in Hong Kong dollars) (JA##%17R)
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Notes on the Financial Statements Bf#§#R%& st
(Expressed in Hong Kong dollars) (JA##%17R)

2 Significant accounting policies (continued
(m) Employee benefits (continued)

104

(iv) The Board’'s net obligation in respect of defined benefit

retirement plans is calculated by estimating the amount of future
benefit that employees have earned in return for their service
in the current and prior periods; that benefit is discounted to
determine the present value, and the fair value of any plan
assets is deducted. The discount rate is the yield at the balance
sheet date on high quality corporate bonds that have maturity
dates approximately the terms of the Board’s obligations.
The calculation is performed by a qualified actuary using the

projected unit credit method.

When the benefits of a plan are improved, the portion of
the increased benefit relating to past service by employees
is recognised as an expense in the income statement on a
straight-line basis over the average period until the benefits
become vested. If the benefits vest immediately, the expense

is recognised immediately in the income statement.

In calculating the Board’s obligation in respect of a plan, if
any cumulative unrecognised actuarial gain or loss exceeds
ten percent of the greater of the present value of the defined
benefit obligation and the fair value of plan assets, that portion
is recognised in the income statement over the expected average
remaining working lives of the employees participating in the

plan. Otherwise, the actuarial gain or loss is not recognised.

Where the calculation of the Board's net obligation results in a
negative amount, the asset recognised is limited to the net total
of any cumulative unrecognised net actuarial losses and past
service costs and the present value of any future refunds from

the plan or reductions in future contributions to the plan.

Termination benefits are recognised when, and only when, the
Board demonstrably commits itself to terminate employment
or to provide benefits as a result of voluntary redundancy by
having a detailed formal plan which is without realistic possibility
of withdrawal.
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Notes on the Financial Statements Bf#§3R&z st
(Expressed in Hong Kong dollars) (JA##%17R)

FERARIR
FRWARBAEBFITTRRBITRAF RS
THEE  BARNFEVHIEE MEHE
BETEIEMIENTREMET - FRBA/K
AZEBEIWIT

2007 2006

3 Principal source of income

The principal source of income is the subvention from the
Government of the Hong Kong Special Administrative Region
for the year which is determined with regard to the needs of the
Board as presented in its annual budget and proposed programme
of activities. The amount of the subvention recognised as revenue
during the year is analysed as follows:

Recurrent KEM

Non-recurrent FERE ML

— Discover Hong Kong Year/Family and

465,103,000 465,159,000

- BREBIRESF FKENEBFIRE

Business Booster Campaign/Quality SRIRTISHE E AT 8 1B IR RS
Tourism Services Scheme R 196,299,523 203,060,477
— Others - Hifth 8,157,456 14,560,447

204,456,979 217,620,924

669,559,979 682,779,924

4

Total net surplus for the years ended 31 March 2007 and 2006
reflects the timing of the recognition of the Government subvention

income and the corresponding expenses.

Income tax

No provision for Hong Kong Profits Tax has been made in the
financial statements as the Board has been granted exemption
from all Hong Kong taxes by the Inland Revenue Department under

Section 87 of the Inland Revenue Ordinance.

HZE200793A31H K2006F3A31HIEFEY
FREBEBTE  REEFEDBAERBIZ LN
TR -

Pt

IR (BUS1501) 8715 - ARRERB RS
BRFEERBE - WA BWE LD EIRAHE
AIEAFIS LM -
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Notes on the Financial Statements B#§3R&KHiE
(Expressed in Hong Kong dollars) (JA7#&#%17<)

5 Staff costs 5 BIA
2007 2006
Contributions to defined contribution FERFGR KRG B
retirement plan 4,745,818 4,084,093
Expenses recognised in respect of defined FAE Ml R NG BRI
benefits retirement plans (note 12(a)(ii)) (FFzE12Ca) (i) 483,000 1,180,000
Retirement costs PELUNDFIN 5,228,818 5,264,093
Salaries and other benefits e REAAEH) 153,601,795 144,189,168

158,830,613 149,453,261

6 Senior executives’ pay and allowances 6 ERITEAESHMKEEE
The senior executives of the Board include the Executive Director, TROERITHRAEBEE®RSE  BlERE - I
Deputy Executive Director, four General Managers and Regional BREEREBRAHE - IFIERFERNEENR
Directors, and their total pay and allowances during the year were 2 FN SORRLAARRAT
as follows:
2007
Other
senior
Executive  executives
Director EAthS&K1T Total
BHE BAE Sk
Basic salaries EXHE 3,336,000 14,591,000 17,927,000
Discretionary performance pay BB 12 2R IR 2 hR a0 3 A 972,000 1,519,000 2,491,000
Retirement benefit expenses, contract RNENFRSE - Kmbe &
gratuities and other allowances E b 2Rh 648,000 3,124,000 3,772,000

4,956,000 19,234,000 24,190,000
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6 Senior executives’ pay and allowances (ontinve) 6

Notes on the Financial Statements B3Rz Mzt
(Expressed in Hong Kong dollars) (JA##%17R)

BRITHRAEFMEZR @

hi

2006

Other

senior

Executive executives
Director ~ EMiEARkIT Total
worE BAE 1B
Basic salaries EXF e 3,336,000 15,700,000 19,036,000
Discretionary performance pay BB R AR ER 25 A 589,000 2,284,000 2,873,000

Retirement benefit expenses, contract BIREMNAE - LR e &

gratuities and other allowances Ho AL 643,000 3,341,000 3,984,000
4,568,000 21,325,000 25,893,000

The salaries and discretionary performance pay for all senior

executives of the Board fell within the following ranges: -

S FEREERITIRA B BH & BB R %

A BBERIT -

$0 to $500,000

$500,001 to $1,000,000
$1,000,001 to $1,500,000
$1,500,001 to $2,000,000
$2,000,001 to $2,500,000
$2,500,001 to $3,000,000
$3,000,001 to $3,500,000
$3,500,001 to $4,000,000
$4,000,001 to $4,500,000

$0 = $500,000

$500,001 = $1,000,000
$1,000,001 = $1,500,000
$1,500,001 = $2,000,000
$2,000,001 = $2,500,000
$2,500,001 = $3,000,000
$3,000,001 = $3,500,000
$3,500,001 = $4,000,000
$4,000,001 = $4,500,000

2007 2006

No. of senior No. of senior
executives executives
BRTH BRITH
ABAH ABAH

0 0

1 2

3 2

4 4

1 2

1 1

0 0

0 1

1 0

1 12
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Notes on the Financial Statements Bf#§#R%& st
(Expressed in Hong Kong dollars) (JA##%17R)

6

108

Senior executives’ pay and allowances (continued)
During the year, the Chairman and members of the Board did not
receive any remuneration for their services rendered to the Board
(2006: $Nil).

The remuneration and terms and conditions of employment of
the senior executives are determined and approved by the Staff
and Finance Committee, which includes non-executive Board
members and an officer of the Tourism Commission, and approved
by the Board for the Executive Director. In accordance with the
Hong Kong Tourism Board Ordinance, the appointment and terms
and conditions of employment of the Executive Director and the
Deputy Executive Director are subject to the approval of the Chief

Executive.

The senior executives receive a basic salary and a performance-
based variable pay element and their performance is referenced
against a set of objectives set out in the annual business plan. The
performance of the Executive Director is reviewed and approved
by the Remuneration Committee comprising the Chairman of the
Board and the Staff and Finance Committee.

The amount of discretionary performance pay for the Executive
Director disclosed above for the year ended 31 March 2007
represents the variable pay amount paid of HK$589,000 and
HK$383,000 in respect of the year ended 31 March 2006 and year
ended 31 March 2007 respectively.

The remuneration for other senior executives for the year ended
31 March 2007 represents compensation for the Deputy Executive
Director, four General Managers (2006: four General Managers)

and five Regional Directors (2006: six Regional Directors).

6

BARITHRASEHMRIZR «)
AEER - ARERREKALGEAREBE
LR T ICER (E T2 (2006°%F © ) ©

BARITRA B Z BN KBS F (MG e A 75 K%
RHZEEREREYR  ZTEEEEARIEHR
TRENREEBE(EE  MAREZHE
RERIGMHRIARARNBKEERY - RIBEFBIR
BERRBIGD - BRERIBREIRETRE
PG RAT A TR R B HUE ©

BRITHA B XBERG S R BRI AT S
HE - PN THERRILBFEEEBEIM
MESIE — 25 B AR - B8 F M TIERIR b #r B
ZEGHENEE  ZEERARTIELYS
RimHIZ B ERBAEK

EXFHEEZE2007F3A31BEFERIMAT
BHREORBRRABEROTHEE  RFRH
£2006%3A31H K2007E3A31HIEFEE RS
8972 8% #1589,0007T K 383,0007T °

HZE2007F3A31 B EFEMNEMSRITRAE
e - REREBHE - POEBLIE (200645 ¢
MEAEIR) R AR RSB E(20065F : REE
H®HE) e -



Notes on the Financial Statements B3Rz Mzt
(Expressed in Hong Kong dollars) (JA##%17R)

7 Fixed assets 7 BEEE
Furniture,
fixtures and
Leasehold Leasehold Motor equipment
properties  improvements vehicles HE - EE Total
HEME K& = RENZMH EGE
Cost: B
At 1 April 2005 F2005F4 718 252,855,009 7,046,822 2,082,613 47,944,502 309,928,946
Additions ®E - - 407,789 2,788,809 3,196,598
Disposals HE - - (536,852) (1,406,715) (1,943,567)
At 31 March 2006 F200653A31H 252,855,009 7,046,822 1953550 4932659 311,181,977
Accumulated depreciation: RitiE -
At 1 April 2005 R2005%4A18 109,570,504 7,046,822 1,471,330 47,944,502 166,033,158
Charge for the year KEEHE 10,114,199 = 255,717 2,788,809 13,158,725
Disposals & = = (536,852) (1,406,715) (1,943,567)
At 31 March 2006 72006434318 119,684,703 7,046,822 1190195 4932659 177,248,316
Net book value: REFE
At 31 March 2006 72006534317 133,170,306 = 763,355 - 133,933,661
Cost: B
At 1 April 2006 R200654A1H 252,855,009 7,046,822 1,953,550 49,326,596 311,181,977
Additions EE - - - 1,995,214 1,995,214
Disposals HE = - - (1,611,946) (1,611,946)
At 31 March 2007 7200743A318 252,855,009 7,046,822 1,953,55Q 49,709,864 311,565,245
Accumulated depreciation: REHE
At 1 April 2006 R2006F4H18 119,684,703 7,046,822 1,190,195 49,326,596 177,248,316
Charge for the year KEEHE 10,114,200 = 297,935 1995214 12,407,349
Disposals HE = = = (1,611,946)  (1,611,946)
At 31 March 2007 R200743A318 129,798,903 7,046,822 1,488,130 49,709,864 188,043,719
Net book value: BREHE
At 31 March 2007 72007434318 123,056,106 - 465,420 - 123,521,526

Leasehold properties are all held on long leases in Hong Kong.

MAERNEZHENEHBRBEL -
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Notes on the Financial Statements B #§3R&KHiE
(Expressed in Hong Kong dollars) (JA7#&#%17<)

8 Debtors, deposits and payments in advance 8 MW - RERFANTHIE
M20079F3A310 - BAHHEBE - FEATKE
B e ERSR - IR E MIENFRIBMER R502,8027T
(20064 : 1,521,39370) °

The gross amount of debtors, deposits and payments in advance
at 31 March 2007 that is expected to be recovered after more than
one year is $502,802 (2006: $1,521,393).

Included in debtors, deposits and payments in advance are the JEURERRN ~ 12 & RIBERNFIER BIE T ARBIE
W HNAE M EHE A B2 BUEE

following amounts denominated in currencies other than the Board’s

functional currency:

2007 2006
Australian Dollars SBRIT AUD 204,107 AUD 315,305
Euros BT EUR 314,285 EUR 368,424
Japanese Yen TT JPY 78,280,837 JPY 77,578,419
Renminbi AR RMB 1,365,816 RMB 1,050,609
Sterling HEE GBP 52,854 GBP 64,817
Taiwan Dollars B TWD 3,707,451 TWD 896,486
United States Dollars EW usD 121,100 UsD 105,930
9 Cash and cash equivalents 9 RERATEEY
2007 2006
Deposits with banks and financial HR1T R TSI K

institutions 215,475,163 251,021,909
Cash at banks and in hand RITFEH RS 16,969,167 20,629,629
232,444,330 271,651,538
Bank overdrafts RITEX (2,179,762) (1,239,453)

Cash and cash equivalents in the ReREXRP2RE RASEEY
cash flow statement 230,264,568 270,412,085
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Notes on the Financial Statements Bfi§$RkizE
(Expressed in Hong Kong dollars) (LA #%17%)

9 Cash and cash equivalents contined 9 BRERBEEEY w0
Included in cash and cash equivalents are the following amounts ReRASEBYTEE NIIABEEEINA
denominated in currencies other than the Board’s functional EEM AN HEE
currency:
2007 2006
Australian Dollars SBRIT AUD 479,144 AUD 225,145
Canadian Dollars bt CAD 234,382 CAD 146,235
Euros BT EUR 806,057 EUR 658,360
Japanese Yen =k JPY 139,112,448  JPY 120,790,489
Renminbi AR RMB 3,010,627 RMB 1,337,361
Singapore Dollars N T SGD 1,044,218 SGD 731,460
Sterling B GBP 340,154 GBP 275,296
United States Dollars ETT USD 785,448 USD 856,002
10 Accounts payable and accruals 10 BERERRRETER
2007 2006
Accounts payable FEATBRFK 85,075,499 121,230,129
Other payables and sundry creditors ot B FRIE R FE S 3R 18,067,471 18,714,246
103,142,970 139,944,375

Included in accounts payable and accruals are the following

FERBRR K B At B B B NI AR E RSN

amounts denominated in currencies other than the Board's LAE fth & HE A B8 i 2 BUEE -
functional currency:
2007 2006
Australian Dollars SEIT AUD 465,876 AUD 313,904
Euros BT EUR 201,603 EUR 261,723
Japanese Yen =k JPY 137,280,032 JPY 127,630,786
Renminbi ARHE RMB 3,102,669 RMB 4,968,019
Singapore Dollars N T SGD 1,079,621 SGD 767,743
Sterling B GBP 136,363 GBP 158,255
United States Dollars ETT USD 226,950 USD 440,003
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Notes on the Financial Statements Bf#§#R%& st
(Expressed in Hong Kong dollars) (JA##%17R)

11 Deferred income

Purchase of office premises

11 BEZEWA

2007 2006
Government subvention granted T & B
—1994/95 —1994/95 250,000,000 250,000,000
Aggregate realisation: ZECEAYE .
At 1 April R4A1H 118,333,333 108,333,333
Realised during the year REZER 10,000,000 10,000,000
At 31 March M3HA31H8 128,333,333 118,333,333
Balance at 31 March M3A31H 245 121,666,667 131,666,667

12 Employee retirement benefits
(a) Defined benefit retirement plan
The Board makes contributions to a defined benefit retirement
scheme registered under the Hong Kong Occupational Retirement
Schemes Ordinance. The scheme covers approximately 29%
(2006: 33%) of the Board’s employees based in Hong Kong.
The scheme is administered by an independent trustee, and the
assets are held in a trust separately from those of the Board.

(i) The amounts recognised in the balance sheet are as

follows:

12 EERKEF
(a) REFZEMNRETE
RBA—ERE CBZERRTEESD B2
B FUE F s B KA EIME 3R - 2 EIETH
AENEBHNEAREEREE AKN29%
(2006%F : 33%)  EBETEIABILZEA
B HEAETHN —AETES  B#F
RREESFREH -

(i) REERBRERNEELT

2007 2006
Present value of wholly or partly funded 2HABHIEAESHIRE
obligations M= EFHRE 59,648,000 56,486,000

Fair value of plan assets

Net unrecognised actuarial gain

SEIEENAAEE (106,895,000) (97,701,000)
RERHBE W F 58 22,972,000 16,706,000
(24,275,000) (24,509,000)

The plan assets include investments in unit trust funds and
deposits at bank with a fair value of $106,895,000 (2006:

$97,701,000).
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12 Employee retirement benefits (ontinued
(a) Defined benefit retirement plan (ontinued)

A portion of the above asset is expected to be recovered

after more than one year. However, it is not practicable to

segregate this amount from the amounts recoverable in the

next twelve months, as future contributions will also relate

to future services rendered and future changes in actuarial

assumptions and market conditions.

(i) Movements in the net asset recognised in the balance sheet

are as follows:

Notes on the Financial Statements Bfi§$RkisE
(Expressed in Hong Kong dollars) (LA #%17)

12 BEERKEHN =)
(a) REMIMBNETE &)
LR AR ABIE — F R -
AT - ARG BINE B & R GLAO IR
BHNBEEEBRETROZSHEN
HHE T BB AR R+ — A A AR
BEsh 5 B R AT -

(il REERBEXRERNFEEZPNT

2007 2006
At the beginning of the year REA] 24,509,000 25,009,000
Contributions paid to schemes T EIE L Itk 249,000 680,000
Expenses recognised in the income iR AR MR (FIFES)

statement (note 5)

At the end of the year RER

(483,000) (1,180,000)

24,275,000 24,509,000

(iii) Expense recognised in the income statement is as follows:

(i) PBERERSZ AT

2007 2006

Current service cost 2 B RIS A AR 3,671,000 3,451,000
Interest cost FEER 2,526,000 2,244,000
Actuarial expected return on plan assets SHEIEEMBE TR OHR (5,111,000) (4,515,000)
Net actuarial gains recognised EREREE W TR (603,000) -
483,000 1,180,000

The expense is recognised in the following line item in the
income statement:

B LRGSR 2 THIHE AR

2007 2006

Staff costs 8 TR

483,000 1,180,000

(iv) Actual return on plan assets

(iv) FHEEEME ERH

2007 2006

12,522,000 17,010,000
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(Expressed in Hong Kong dollars) (JA##%17R)

12 Employee retirement benefits (ontinued
(a) Defined benefit retirement plan (continued)
(v) The principal actuarial assumptions used as at 31 March
2007 (expressed as weighted averages) are as follows:

12 EERNKEHN @
(a) RERMRBNKETE (2)
(v) R200763 A3 HEANEERERR
(LADNEFEERR) 0T -

2007 2006
Discount rate AhTR & 4.25% 4.5%
Expected rate of return on plan assets FTEIEERTERE SR 5.25% 5.25%
Future salary increases RERF ©FHIE 4.0% 4.0%

(b) Defined contribution retirement plan

The Board also operates a Mandatory Provident Fund Scheme
("the MPF scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for employees employed under
the jurisdiction of the Hong Kong Employment Ordinance
and not previously covered by the defined benefit retirement
scheme. The MPF scheme is a defined contribution retirement
scheme administered by independent trustees. Under the MPF
scheme, the employer and its employees are each required to
make contributions to the scheme at 5% of the employees’
relevant income, subject to a cap of monthly relevant income
of $20,000. Contributions to the scheme vest immediately.

13 Commitments
At 31 March 2007, the Board had commitments in respect of

the following:

The total future minimum lease payments under non-cancellable

(b) SREHFRIKETE

ABTRBEE CREMERES RG]
WRE - RREEE REEAD EMA
i B AE A5 5 s R IR EIR B RO (B
B Ry—mERFIEIFEeHE((RES
FHEl]) - wiEE 8 R A EHBRKE
g mBUNETEATE - REVRESF
2 BILEEASERBEREBAL
B5%EHHR - FANMEBAS LRA=
BT - AENERAR 2 BEBNKE -

13 &I
R20079F3A318 » KBZ&EEMT :

REBAABRENEEHEEARENORERE

operating leases are payable as follows: E@sEm T
2007 2006
Within 1 year —FNHER 8,656,728 10,245,924
After 1 year but within 5 years —FRETFRNER 4,607,146 9,358,743
After 5 years FFE& R - 233,598
13,263,874 19,838,265

The Board leases a number of properties under operating leases. The
leases typically run for an initial period of one to ten years, with an
option to renew the lease when all terms are renegotiated. None
of the leases includes contingent rentals.
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14 Financial instruments

15

16

Exposure to credit, liquidity, interest rate and foreign currency risks
arises in the normal course of the Board'’s operations. These risks are
limited by the Board's financial management policies and practices
described below.

The Board's credit risk is primarily attributable to trade and other
receivables. Management has a credit policy in place and the
exposures to these credit risks are monitored on an ongoing basis.

The Board does not have any borrowings and has no repayment
liability. The Board maintains sufficient short-term liquidity to fund
its operations.

The Board has no financing from external parties other than
Government subvention and the Board is not exposed to interest
rate risk on financing.

The Board makes certain purchases that are denominated in
currencies other than Hong Kong dollars, the functional currency
of the Board, to meet future operating expenditure of the overseas
offices. The foreign currency risk is mitigated by entering into
certain forward foreign exchange contracts. As at 31 March 2007,
the notional amount of forward foreign exchange contracts is
approximately $60 million (2006: $44 million).

Possible impact of amendments, new
standards and interpretations issued but
not yet effective for the annual accounting
period ended 31 March 2007

Up to the date of issue of these financial statements, the HKICPA has
issued a number of amendments, new standards and interpretations
which are not yet effective for the accounting period ended 31
March 2007 and which have not been adopted in these financial
statements.

The Board is in the process of making an assessment of what the
impact of these new standards and new interpretations is expected
to be in the period of initial application. So far it has concluded that
the adoption of them may result in new or amended disclosures,
it is unlikely to have a significant impact on the Board’s results of
operations and financial position.

Comparative figures
Certain comparative figures have been re-classified to conform
with current year’s presentation.
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(Expressed in Hong Kong dollars) (JA##%17R)
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